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KEY ENTITY INFORMATION
Background information

The entity was established by the XXX Act of Parliament on (date…). At cabinet level, the entity is represented by the Cabinet Secretary for …, who is responsible for the general policy and strategic direction of the entity.

Principal Activities

The principal activity of the entity is to …

Directors
The Directors who served the entity during the year/period were as follows:

1. XXX



- Chairman


- Appointed on ….
2. XXX



- Chief Executive

- Appointed on ….
3. XXX







- Appointed on ….
4. XXX







- Alternate to …

5. XXX







- Left on ….

Corporate Secretary
Mr. XXXX

P.O. Box …

Nairobi

Registered Officer
XXXX Building/House/Plaza

XXXX Avenue/Road/Highway

P.O. Box …

Nairobi, KENYA

Corporate Headquarters
P.O. Box XXXXX
XXX Building/House/Plaza

XXX Avenue/Road/Highway

Nairobi, KENYA

Corporate Contacts

Telephone: (254) XXXXXXXX
E-mail: XXXXXXXX.go.ke

Website: www.go.ke
Corporate Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200

Nairobi, Kenya

2. Kenya Commercial Bank

…
...
…
Independent Auditors
Auditor General
Kenya National Audit Office

Anniversary Towers, University Way 

P.O. Box 30084

GOP 00100

Nairobi, Kenya
Principal Legal Advisers
1. The Attorney General

State Law Office

Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya
2. XXX Advocates

…
...
…
THE BOARD OF DIRECTORS

	1. Insert each Director’s passport-size photo and name, and key profession/academic qualifications
	Provide a concise description of each Director’s date of birth, key qualifications and work experience

	2. Director 2
	

	3. Director 3
	

	4. Director 4
	

	5. Etc.
	


MANAGEMENT TEAM
	1. Insert each key manager’s passport-size photo and name, and key profession/academic qualifications
	Indicate the main area of responsibility – without details

	2. Manager 2
	

	3. Manager 3
	

	4. Manager 4
	

	5. Etc.
	

	Note: The CEO and the Company Secretary will feature both under the ‘Board’ and ‘Management’.


CHAIRMAN’S STATEMENT
One page

REPORT OF THE CHIEF EXECUTIVE OFFICER

Two-to-three pages

CORPORATE GOVERNANCE STATEMENT

Two-to-three pages

CORPORATE SOCIAL RESPONSIBILITY STATEMENT
Two-to-three pages

REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended June 30, 2013 which show the state of the entity’s affairs.

Principal activities

The principal activities of the entity are (continue to be) ….

Results
The results of the entity for the year ended June 30, 2013 are set out on page ….

Dividends
Subject to the approval of the shareholders, the Directors recommend the payment of a first and final dividend for the year of Kshs.XXX per ordinary share, amounting to Kshs.XXX million, subject to withholding tax where applicable. An interim dividend of Kshs. Nil (2012 – Kshs.XXX) per ordinary share was paid in March 2012. The total dividend for the year, therefore, is Kshs.XXX (2012 – Kshs.XXX) per ordinary share. If approved, the dividend will be paid on or about January 25, 2014 to shareholder registered in the books of the entity at the close of business on November 26, 2013. The register of members will be closed for one day only on November 27, 2013 to facilitate the preparation of dividend warrants.

Directors
The members of the Board of Directors who served during the year are shown on page …. In accordance with Regulation … of the entity’s Articles of Association, Mr XXX and Ms XXX retire by rotation and, being eligible offer themselves for re-election.
Auditors
The Auditor General is responsible for the statutory audit of the entity in accordance with the Section … of the Public Finance Management (PFM) Act, 2012, which empowers the Auditor General to nominate other auditors to carry out the audit on his behalf.
XYZ Certified Public Accountants were nominated by the Auditor General to carry out the audit of the entity for the year/period ended June 30, 2013.

By Order of the Board
XXX

Corporate Secretary

Nairobi

Date:……….

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Section … of the Public Finance Management Act, 2012 and section … of the State Corporations Act, require the Directors to prepare financial statements in respect of that entity, which give a true and fair view of the state of affairs of the entity at the end of the financial year/period and the operating results of the entity for that year/period. The Directors are also required to ensure that the entity keeps proper accounting records which disclose with reasonable accuracy the financial position of the entity. The Directors are also responsible for safeguarding the assets of the entity.
The Directors are responsible for the preparation and presentation of the entity’s financial statements, which give a true and fair view of the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2013. This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of the financial statements, and ensuring that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.
The Directors accept responsibility for the entity’s financial statements, which have been prepared using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in conformity with International Financial Reporting Standards (IFRS), and in the manner required by the PFM Act and the State Corporations Act. The Directors are of the opinion that the entity’s financial statements give a true and fair view of the state of entity’s transactions during the financial year ended June 30, 2013, and of the entity’s financial position as at that date. The Directors further confirm the completeness of the accounting records maintained for the entity, which have been relied upon in the preparation of the entity’s financial statements as well as the adequacy of the systems of internal financial control.
Nothing has come to the attention of the Directors to indicate that the entity will not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The entity’s financial statements were approved by the Board on _________________ 2013 and signed on its behalf by:
__________________


_______________

______________
Director




Director


Director
REPORT OF THE INDEPENDENT AUDITORS
ON THE ENTITY (specify entity name)
We have audited the accompanying (consolidated) financial statements of (name of entity) for the year ended June 30, 2013, which comprise: (i) a statement of comprehensive income; (ii) a statement of financial position as at June 30, 2013; (iii) a statement of cash flows; (iv) a summary of significant accounting policies; and (v) other explanatory notes.
Management’s responsibility for the financial statements
The Directors are responsible for the preparation and fair presentation of the financial statements which give a true and fair view of the entity’s state of affairs and its operating results in accordance with International Financial Reporting Standards, and for such internal control as the Directors determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ responsibility
Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in accordance with the International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the entity as at June 30, 2013, and of it profit and cash flows for the year then ended in accordance with International Financial Reporting Standards, the Public Finance Management Act, the State Corporations Act, and the Companies Act.
___________________________



________________

Auditor General






Date

STATEMENT OF COMPREHENSIVE

Note

     2013

2012



     Kshs

Kshs
REVENUES
Sales


1
XXX
XXX
Grants from National Government


2
XXX
XXX

Proceeds from External Borrowings


3
XXX
XXX

Proceeds from Domestic Borrowings


4
XXX
XXX

Gains on Disposal of Non-Financial Assets


5
XXX
XXX
In-Kind Contributions


6
XXX
XXX
Other Income


7
XXX
XXX




______
______
TOTAL REVENUES




XXX
XXX




______
______
OPERATING EXPENSES
Administration Costs


8

XXX
XXX
Selling and Distribution Costs


9

XXX
XXX
Depreciation of property, plant and equipment


17

XXX
XXX
Amortisation of Intangible Assets


18

XXX
XXX




______
______

TOTAL OPERATING EXPENSES




XXX
XXX




______
______

OPERATING PROFIT/(LOSS)


10
XXX

XXX
Finance Income


11
XXX

XXX

Finance Costs


12
XXX

XXX





______
______

PROFIT/(LOSS) BEFORE TAXATION



XXX

XXX
INCOME TAX EXPENSE/(CREDIT)


13
XXX

XXX





______
______

PROFIT/(LOSS) AFTER TAXATION



XXX

XXX




=====

======

Earnings per share – basic and diluted


14
XX

XX





===

===

Dividend per share


15
XX

XX





===

===

STATEMENT OF FINANCIAL POSITION

Note

2013
2012




Kshs
Kshs

ASSETS
Non-Current Assets
Property, plant and equipment

16
XXX
XXX

Intangible assets

17
XXX
XXX

Investment property

18
XXX
XXX

Prepaid operating lease rentals

20
XXX
XXX

Fixed interest investments (bonds)

21
XXX
XXX

Quoted investments

22
XXX
XXX

Unquoted investments

23
XXX
XXX
Staff receivables due after one year

25(c)
XXX
XXX




______
______

Total Non-Current Assets




XXX
XXX





______
______

Current Assets

Inventories

24
XXX
XXX

Trade and other receivables

25(a)
XXX
XXX

Tax recoverable

26
XXX
XXX

Short-term deposits

27
XXX
XXX

Bank and cash balances

28
XXX
XXX





______
______

Total Non-Current Assets




XXX
XXX





______
______

EQUITY AND LIABILITIES
Capital and Reserves
Ordinary share capital


29

XXX
XXX

Revaluation reserve


30

XXX
XXX

Fair value adjustment reserve


31

XXX
XXX

Retained earnings


32

XXX
XXX

Proposed dividends


15

XXX
XXX





______
______

Capital and Reserves




XXX
XXX





______
______

Non-Current Liabilities

Borrowings


33

XXX
XXX

Deferred tax liability


34

XXX
XXX





______
______

Total Non-Current Liabilities




XXX
XXX





______
______

Current Liabilities

Borrowings


33

XXX
XXX

Trade and other payables


35

XXX
XXX

Retirement benefit obligations


36

XXX
XXX

Provision for leave pay


37

XXX
XXX

Dividends payable


38

XXX
XXX





______
______

Total Current Liabilities




XXX
XXX





______
______

TOTAL EQUITY AND LIABILITIES




XXX
XXX





=====
=====
The financial statements were approved by the Board on ______________ 2013 and signed on its behalf by:

_____________________

____________________


__________________
Chairman



Director




Director
STATEMENT OF CHANGES IN EQUITY
	
	Ordinary share capital
	Revaluation reserve
	Fair value adjustment reserve
	Retained earnings
	Proposed dividends
	Total

	
	
	
	
	
	
	

	At July 1, 2011
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Transfer of excess depreciation
	-
	(xxx)
	-
	xxx
	-
	-

	Deferred tax on excess depreciation
	-
	xxx
	-
	-
	-
	xxx

	Fair value adjustment on quoted investments
	-
	-
	xxx
	-
	-
	xxx

	Total comprehensive income
	-
	-
	-
	xxx
	-
	xxx

	Dividends paid – 2011
	-
	-
	-
	-
	(xxx)
	(xxx)

	Interim dividends paid – 2012
	-
	-
	-
	(xxx)
	-
	(xxx)

	Proposed final dividends
	-
	-
	-
	(xxx)
	xxx
	-

	At June 30, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	
	
	
	
	
	
	

	At July 1, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Issue of new share capital
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Transfer of excess depreciation
	-
	(xxx)
	-
	xxx
	-
	-

	Deferred tax on excess depreciation
	-
	xxx
	-
	-
	-
	xxx

	Fair value adjustment on quoted investments
	-
	-
	xxx
	-
	-
	xxx

	Total comprehensive income
	-
	-
	-
	xxx
	-
	xxx

	Dividends paid – 2012
	-
	-
	-
	-
	(xxx)
	(xxx)

	Interim dividends paid – 2013
	-
	-
	-
	(xxx)
	-
	(xxx)

	Proposed final dividends
	-
	-
	-
	(xxx)
	xxx
	-

	At June 30, 2013
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx


STATEMENT OF CASH FLOWS

Note

2013
2012




Kshs
Kshs

OPERATING ACTIVITIES
Cash generated from/(used in) operations

39(a)
XXX
XXX

Interest received

11
XXX
XXX

Interest paid

39(d)
(XXX)
(XXX)
Dividends paid

39(e)
(XXX)
(XXX)
Taxation paid

26
(XXX)
(XXX)




______
______

Net cash generated from/(used in) operating activities



XXX
XXX





______
______

INVESTING ACTIVITIES
Purchase of property, plant and equipment

16
(XXX)
(XXX)
Proceeds from disposal of property, plant and equipment


XXX
XXX

Purchase of intangible assets

17
(XXX)
(XXX)
Purchase of investment property

18
(XXX)
(XXX)
Purchase of quoted investments

22
(XXX)
(XXX)
Proceeds from disposal of quoted investments


XXX
XXX





______
______

Net cash generated from/(used in) investing activities



XXX
XXX





______
______

FINANCING ACTIVITIES
Proceeds from issues of new share capital


XXX
XXX

Proceeds from borrowings

39(b)
XXX
XXX

Repayment of borrowings

39(b)
(XXX)
(XXX)




______
______

Net cash generated from/(used in) financing activities



XXX
XXX





______
______

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

XXX

XXX
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
39(c)
XXX

XXX
Effects of foreign exchanges rate fluctuations



XXX

XXX
CASH AND CASH EQUIVALENTS AT END OF THE YEAR
39(c)
XXX

XXX




=====
=====

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued amounts of certain items of property, plant and equipment, marketable securities and financial instruments at fair value, impaired assets at their estimated recoverable amounts and actuarially determined liabilities at their present value. The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS) allows the use of estimates and assumptions. It also requires management to exercise judgement in the process of applying the entity’s accounting policies.
The financial statements have been prepared and presented in Kenya Shillings, which is the functional and reporting currency of the entity and all values are rounded to the nearest thousand (Kshs’000). 
The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act, and International Financial Reporting Standards (IFRS). The accounting policies adopted have been consistently applied to all the years presented.
2. Revenue recognition
Revenue is recognised to the extent that it is probable that future economic benefits will flow to the entity and the revenue can be reliably measured. Revenue is recognised at the fair value of consideration received or expected to be received in the ordinary course of the entity’s activities, net of value-added tax (VAT), where applicable, and when specific criteria have been met for each of the entity’s activities as described below.
i) Revenue from the sale of goods and services is recognised in the year in which the entity delivers products to the customer, the customer has accepted the products and collectability of the related receivables is reasonably assured.
ii) Grants from National Government are recognised in the year in which the entity actually receives such grants.
iii) Finance income comprises interest receivable from bank deposits and investment in securities, and is recognised in profit or loss on a time proportion basis using the effective interest rate method.
iv) Dividend income is recognised in the income statement in the year in which the right to receive the payment is established.
v) Rental income is recognised in the income statement as it accrues using the effective lease agreements.
vi) Other income is recognised as it accrues.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3. In-kind contributions
In-kind contributions are donations that are made to the entity in the form of actual goods and/or services rather than in money or cash terms. These donations may include vehicles, equipment or personnel services. Where the financial value received for in-kind contributions can be reliably determined, the entity includes such value in the statement of comprehensive income both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not recorded.
4. Property, plant and equipment
All categories of property, plant and equipment are initially recorded at cost less accumulated depreciation and impairment losses.
Certain categories of property, plant and equipment are subsequently carried at re-valued amounts, being their fair value at the date of re-valuation less any subsequent accumulated depreciation and impairment losses. Where re-measurement at re-valued amounts is desired, all items in an asset category are re-valued through periodic valuations carried out by independent external valuers.
Increases in the carrying amounts of assets arising from re-valuation are credited to other comprehensive income. Decreases that offset previous increases in the carrying amount of the same asset are charged against the revaluation reserve account; all other decreases are charged to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by comparing the proceeds from the disposal with the net carrying amount of the items, and are recognised in profit or loss in the income statement.
5. Depreciation and impairment of property, plant and equipment
Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly to the cots of ongoing but incomplete works on buildings and other civil works and installations.
Depreciation on property, plant and equipment is recognised in the income statement on a straight-line basis to write down the cost of each asset or the re-valued amount to its residual value over its estimated useful life. The annual rates in use are:
Buildings and civil works
25 years or the unexpired lease period

Plant and machinery
12.5 years

Motor vehicles, including motor cycles
4 years

Computers and related equipment
3 years

Office equipment, furniture and fittings
12.5 years

A full year’s depreciation charge is recognised both in the year of asset purchase and in the year of asset disposal.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
5
Depreciation and impairment of property, plant and equipment (Continued)
Items of property, plant and equipment are reviewed annually for impairment. Where the carrying amount of an asset is assessed as greater than its estimated recoverable amount, an impairment loss is recognised so that the asset is written down immediately to its estimated recoverable amount.

6. Intangible assets
Intangible assets comprise purchased computer software licences, which are capitalised on the basis of costs incurred to acquire and bring to use the specific software. These costs are amortised over the estimated useful life of the intangible assets from the year that they are available for use, usually over three years.
7. Amortisation and impairment of intangible assets
Amortisation is calculated on the straight-line basis over the estimated useful life of computer software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an intangible asset is assessed as greater than its estimated recoverable amount, an impairment loss is recognised so that the asset is written down immediately to its estimated recoverable amount.

8. Investment property
Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or held under an operating lease) held for long term rental yields and/or capital appreciation, and which are not occupied by the entity, are classified as investment property under non-current assets.

Investment property is carried at fair value, representing open market value determined periodically by independent external values. Changes in fair values are included in profit or loss in the income statement.

9. Finance and operating leases
Leases which confer substantially all the risks and rewards of ownership to the entity are classified as finance leases. Upon initial recognition, the leased asset is measured at an amount equal to the lower of its fair value and the present value of the minimum lease payments, and the asset is subsequently accounted for in accordance with the accounting policy applicable to that asset.

All other leases are treated as operating leases and the leased assets are recognised in the statement of financial position to the extent of prepaid lease rentals at the end of the year. Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives received are recognised as an integral part of the total lease expense over the term of the lease.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
10. Fixed interest investments (bonds)
Fixed interest investments refer to investment funds placed under Central Bank of Kenya (CBK) long-term infrastructure bonds and other corporate bonds with the intention of earning interest income upon the bond’s disposal or maturity. Fixed interest investments are freely traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profit or loss.
11. Quoted investments
Quoted investments are classified as non-current assets and comprise marketable securities traded freely at the Nairobi Securities Exchange or other regional and international securities exchanges. Quoted investments are stated at fair value.
12. Unquoted investments
Unquoted investments stated at cost under non-current assets, and comprise equity shares held in other Government owned or controlled entities.

13. Inventories
Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises purchase price, import duties, transportation and handing charges, and is determined on the moving average price method.

14. Trade and other receivables
Trade and other receivables are recognised at fair values less allowances for any uncollectible amounts. These are assessed for impairment on a continuing basis. An estimate is made of doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts are written off after all efforts at recovery have been exhausted.
15. Taxation
Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or paid to the tax authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantially enacted as at the reporting date. Current income tax relating to items recognised directly in equity is recognised in equity and not in the income statement.

Deferred income tax is provided using the liability method on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
16. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid investments with an original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the financial year. For the purposes of these financial statements, cash and cash equivalents also include short term cash imprests and advances to authorised public officers and/or institutions which were not surrendered or accounted for at the end of the financial year.

17. Borrowings
Interest bearing loans and overdrafts are initially recorded at fair value being received, net of issue costs associated with the borrowing. Subsequently, these are measured at amortised cost using the effective interest rate method. Amortised cost is calculated by taking into account any issue cost and any discount or premium on settlement. Finance charges, including premiums payable of settlement or redemption are accounted for on accrual basis and are added to the carrying amount of the instrument to the extent that they are not settled in the period in which they arise. Loan interest accruing during the construction of a project is capitalised as part of the cost of the project.
18. Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortised cost, which is measured at the fair value of contractual value of the consideration to be paid in future in respect of goods and services supplied, whether billed to the entity or not, less any payments made to the suppliers.
19. Retirement benefit obligations
The entity operates a defined contribution scheme for all full-time employees from July 1, 20XX. The scheme is administered by an in-house team and is funded by contributions from both the company and its employees. The company also contributes to the statutory National Social Security Fund (NSSF). This is a defined contribution scheme registered under the National Social Security Act. The company’s obligation under the scheme is limited to specific contributions legislated from time to time and is currently at Kshs.XXX per employee per month.
20. Provision for staff leave pay
Employees’ entitlements to annual leave are recognised as they accrue at the employees. At provision is made for the estimated liability for annual leave at the reporting date.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
21. Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies during the year/period are translated into the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where items are re-measured. Any foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.
22. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes in presentation.
23. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial statements for the year ended June 30, 2013.
NOTES TO THE FINANCIAL STATEMENTS



2013
2012



Kshs
Kshs

1
SALES
Gross sales of goods

XXX
XXX
Gross sales of services

XXX
XXX

Less: Value added tax on gross sales

(XXX)
(XXX)


______
______



XXX
XXX


=====
=====

[Provide short appropriate explanation as necessary]

2
GRANTS FROM NATIONAL GOVERNMENT
Current grants received

XXX
XXX

Capital grants received

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanation as necessary]

3
PROCEEDS FROM EXTERNAL BORROWINGS
Dollar denominated loan from ‘A’

XXX
XXX

Sterling Pound denominated loan from ‘B’

XXX
XXX

Euro denominated loan from ‘C’

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanation as necessary]

4
PROCEEDS FROM DOMESTIC BORROWINGS
Kenya Shilling loan from KCB

XXX
XXX

Kenya Shilling loan from Barclays Bank

XXX
XXX

Kenya Shilling loan from Consolidated Bank

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

5
GAINS ON DISPOSAL OF NON-FINANCIAL ASSETS
Disposal of buildings

XXX
XXX

Disposal of vehicles and other transport equipment

XXX
XXX

Disposal of plant and machinery

XXX
XXX

Disposal of computers and related equipment

XXX
XXX

Disposal of office equipment, furniture and fittings

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

6
IN-KIND DONATIONS
Buildings and office space

XXX
XXX

Motor vehicles and other transport equipment

XXX
XXX

Plant and machinery

XXX
XXX

Computers and related equipment

XXX
XXX

Office equipment, furniture and fittings

XXX
XXX

Seconded personnel

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

7
OTHER INCOME
Sale of tender documents

XXX
XXX

Interest on staff loans

XXX
XXX

Fines and penalties

XXX
XXX

Cash donations

XXX
XXX

Other miscellaneous receipts

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

8(a)
ADMINISTRATION COSTS
Staff costs (note 9)

XXX
XXX

Directors’ emoluments

XXX
XXX

Electricity and water

XXX
XXX

Communication services and supplies

XXX
XXX

Transportation, travelling and subsistence

XXX
XXX

Advertising, printing, stationery and photocopying

XXX
XXX

Rent expenses

XXX
XXX

Staff training expenses

XXX
XXX

Hospitality supplies and services

XXX
XXX

Insurance costs

XXX
XXX

Bank charges and commissions

XXX
XXX

Office and general supplies and services

XXX
XXX

Auditors’ remuneration

XXX
XXX

Legal fees

XXX
XXX

Consultancy fees

XXX
XXX

Repairs and maintenance

XXX
XXX
Provision for bad and doubtful debts

XXX
XXX
Other operating expenses

XXX
XXX



______
______



XXX
XXX



=====
=====

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

8(b)
STAFF COSTS
Salaries and allowances of permanent employees

XXX
XXX

Wages of temporary employees

XXX
XXX

Compulsory national health insurance schemes

XXX
XXX

Compulsory national social security schemes

XXX
XXX

Other pension contributions

XXX
XXX
Leave pay and gratuity provisions

XXX
XXX

Staff welfare

XXX
XXX


______
______



XXX
XXX



=====
=====

The average number of employees at the end of the year was:

Permanent employees – Management


XXX
XXX

Permanent employees – Unionisable


XXX
XXX

Temporary and contract employees


XXX
XXX


______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

9
SELLING AND DISTRIBUTION COSTS
Salaries and wages of sales personnel

XXX
XXX

Marketing and promotional expenses

XXX
XXX

Sales commissions

XXX
XXX

Sales discounts and rebates

XXX
XXX

Other selling and distribution costs

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

10
OPERATING PROFIT/(LOSS)
The operating profit/(loss) is arrived at after charging/(crediting):
Staff costs (note 9)

XXX
XXX

Depreciation of property, plant and equipment

XXX
XXX

Amortisation of intangible assets

XXX
XXX

Provision for bad and doubtful debts

XXX
XXX

Directors’ emoluments - fees

XXX
XXX


  - other
XXX
XXX

Auditors’ remuneration - current year fees 

XXX
XXX


  - prior year under-provision
XXX
XXX

Loss on disposal of property, plant and equipment

XXX
XXX

Net foreign exchange loss

XXX
XXX

Interest receivable

(XXX)
(XXX)
Interest payable

XXX
XXX

Rent receivable

(XXX)
(XXX)
NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

11
FINANCE INCOME
Exchange gains on foreign current denominated loans

XXX
XXX

Exchange gains on short-term bank deposits

XXX
XXX

Exchange gains on cash and bank balances

XXX
XXX

Interest income on government securities

XXX
XXX

Interest income on short-term bank deposits

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]
12
FINANCE COSTS
Exchange losses on foreign current denominated loans

XXX
XXX

Exchange losses on short-term bank deposits

XXX
XXX

Exchange losses on cash and bank balances

XXX
XXX

Interest expense on loans

XXX
XXX

Interest expense on bank overdrafts

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

13
INCOME TAX EXPENSE/(CREDIT)
(a) Current taxation
Current taxation based on the adjusted profit for the year at 30%
XXX
XXX

Current tax: prior year under/(over) provision

XXX
XXX

Current year deferred tax charge

XXX
XXX

Prior year under-provision for deferred tax

XXX
XXX



______
______



XXX
XXX



=====
=====

(b) Reconciliation of tax expense/(credit) to the 

         expected tax based on accounting profit

Profit before taxation

XXX
XXX


______
______

Tax at the applicable tax rate of 30%

XXX
XXX

Current tax: 2010/2011 under-provision

XXX
XXX

Tax effects of expenses not deductible for tax purposes

XXX
XXX

Tax effects of income not taxable

XXX
XXX

Tax effects of excess capital allowances over depreciation/amortisation
XXX
XXX

Deferred tax prior year over-provision

XXX
XXX



______
______



XXX
XXX



=====
=====

 [Provide short appropriate explanations as necessary]

NOTES TO THE FINANCIAL STATEMENTS (Continued)
14
EARNINGS PER SHARE
The earnings per share is calculated by dividing the profit after tax of Kshs.XXX (2012: Kshs.XXX) by the average number of ordinary shares in issue during the year of XXX (2012: XXX). There were not dilutive or potentially dilutive ordinary share as at the reporting date.
15
DIVIDEND PER SHARE
Proposed dividends are accounted for as a separate component of equity until they have been ratified and declared at the relevant Annual General Meeting (AGM). At the AGM to be held before the end of 2013, a final dividend in respect of the year ended June 30, 2013 of Kshs.XXX (2012: Kshs.XXX) for every ordinary share of par value of Kshs.XXX is to be proposed. An interim dividend of Kshs.XXX (2012: Kshs.XXX) for every ordinary share of par value of Kshs.XXX was declared and paid during the year. This will bring the total dividend for the year to Kshs.XXX (2012: Kshs.XXX).

NOTES TO THE FINANCIAL STATEMENTS (Continued)
16
PROPERTY, PLANT AND EQUIPMENT
	2013
	Freehold land
	Buildings & civil works
	Plant and machinery
	Motor vehicles, including, motor cycles
	Computers & related equipment
	Office equipment, furniture & fittings
	Capital work in progress
	Total

	COST OR VALUATION
	
	
	
	
	
	
	
	

	At July 1, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Additions
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Transfers
	-
	xxx
	-
	-
	-
	-
	(xxx)
	-

	Disposals
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)

	At June 30, 2013
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	DEPRECIATION
	
	
	
	
	
	
	
	

	At July 1, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Charge for the year
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Impairment loss
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Eliminated on disposal
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)

	At June 30, 2013
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	NET BOOK VALUE
	
	
	
	
	
	
	
	

	At June 30, 2013
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx


Property, plant and equipment include the following items that are fully depreciated:




Normal




annual



Cost or
depreciation



valuation
charge

Plant and machinery

XXX
XXX

Motor vehicles, including motor cycles

XXX
XXX

Computers and related equipment

XXX
XXX

Office equipment, furniture and fittings

XXX
XXX


______
______


XXX
XXX


=====
=====
NOTES TO THE FINANCIAL STATEMENTS (Continued)
16
PROPERTY, PLANT AND EQUIPMENT (Continued)
	2012
	Freehold land
	Buildings & civil works
	Plant and machinery
	Motor vehicles, including, motor cycles
	Computers & related equipment
	Office equipment, furniture & fittings
	Capital work in progress
	Total

	COST OR VALUATION
	
	
	
	
	
	
	
	

	At July 1, 2011
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Additions
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Transfers
	-
	xxx
	-
	-
	-
	-
	(xxx)
	-

	Disposals
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)

	At June 30, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	DEPRECIATION
	
	
	
	
	
	
	
	

	At July 1, 2011
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Charge for the year
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Impairment loss
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	Eliminated on disposal
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)
	(xxx)

	At June 30, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx

	NET BOOK VALUE
	
	
	
	
	
	
	
	

	At June 30, 2012
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx
	xxx


Property, plant and equipment include the following items that are fully depreciated:




Normal




annual



Cost or
depreciation



valuation
charge

Plant and machinery

XXX
XXX

Motor vehicles, including motor cycles

XXX
XXX

Computers and related equipment

XXX
XXX

Office equipment, furniture and fittings

XXX
XXX


______
______


XXX
XXX


=====
=====
NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

17
INTANGIBLE ASSETS
COST

At July 1

XXX
XXX

Additions

XXX
XXX

Disposals

(XXX)
(XXX)


______
______

At June 30

XXX
XXX



______
______

AMORTISATION
At July 1

XXX
XXX

Charge for the year

XXX
XXX

Disposals

(XXX)
(XXX)

Impairment loss

(XXX)
(XXX)


______
______

At June 30

XXX
XXX



______
______

NET BOOK VALUE
At June 30

XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

18
INVESTMENT PROPERTY
Opening valuation

XXX
XXX

Movements during the year

Additions

XXX
XXX

Transfer from operating lease rentals (note 20)

XXX
XXX

Disposals

(XXX)
(XXX)
Fair value gains/(losses)

XXX
XXX



______
______

Closing valuation

XXX
XXX



=====
=====
AMORTISATION
At July 1, 2012

XXX
XXX

Charge for the year

XXX
XXX

Disposals

(XXX)
(XXX)

Impairment loss

(XXX)
(XXX)


______
______

At June 30, 2013

XXX
XXX



______
______

NET BOOK VALUE
At June 30, 2013

XXX
XXX



=====
=====

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

19
PREPAID OPERATING LEASE RENTALS

COST

At July 1

XXX
XXX

Additions

XXX
XXX

Transfer to investment property (note 19)

XXX
XXX

Disposals

(XXX)
(XXX)


______
______

At June 30

XXX
XXX



______
______

AMORTISATION
At July 1

XXX
XXX

Charge for the year

XXX
XXX

Transfer to investment property (note 19)

XXX
XXX

Disposals

(XXX)
(XXX)



______
______

At June 30

XXX
XXX



______
______

NET BOOK VALUE
At June 30

XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]
Example: Land which was previously held as an operating lease was transferred to investment property and reported at fair value in line with the requirements of IAS 40, as the entity now holds the land for the purposes of development of an investment property (note 19).
21
FIXED INTEREST INVESTMENTS (BONDS)
Central Bank of Kenya 12.5% 15-Year Infrastructure Bond
XXX
XXX

AB Corporate Bond (give details)

XXX
XXX

CD Corporate Bond (give details)

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

22
QUOTED INVESTMENTS
Opening valuation

XXX
XXX

Movements during the year

Additions

XXX
XXX

Disposals

(XXX)
(XXX)
Fair value gains/(losses)

XXX
XXX



______
______

Closing valuation

XXX
XXX



=====
=====
[Provide short appropriate explanations as necessary, including make-up of the investments]

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

23
UNQUOTED INVESTMENTS

COST

At July 1

XXX
XXX

Additions

XXX
XXX

Disposals

(XXX)
(XXX)


______
______

At June 30

XXX
XXX



______
______

IMPAIRMENT
At July 1

XXX
XXX

Disposals

(XXX)
(XXX)

Impairment loss in the year

(XXX)
(XXX)


______
______

At June 30

XXX
XXX



______
______

NET BOOK VALUE
At June 30

XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary, including make-up]

24
INVENTORIES
Engineering stores

XXX
XXX

Fuel, oil and lubricants

XXX
XXX

Motor vehicle spare parts

XXX
XXX

Goods in transit

XXX
XXX

Stationery and general stores

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

25 (a)
TRADE AND OTHER RECEIVABLES
Trade receivables (note 24 (b))

XXX
XXX

Deposits and prepayments

XXX
XXX

VAT recoverable

XXX
XXX

Staff receivables (note 24 (c))

XXX
XXX

Other receivables

XXX
XXX



______
______

Gross trade and other receivables




XXX
XXX
Provision for bad and doubtful receivables




(XXX)
(XXX)


______
______

Net trade and other receivables

XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

25 (b)
TRADE RECEIVABLES
Gross trade receivables

XXX
XXX

Provision for doubtful receivables

(XXX)
(XXX)



______
______


XXX
XXX


=====
=====
At June 30, the ageing analysis of the gross trade receivables was as follows:

Less than 30 days

XXX
XXX

Between 30 and 60 days

XXX
XXX
Between 61 and 90 days

XXX
XXX
Between 91 and 120 days

XXX
XXX
Over 120 days

XXX
XXX


______
______


XXX
XXX


=====
=====
[Provide short appropriate explanations as necessary]

25 (c)
STAFF RECEIVABLES
Gross staff loans and advances

XXX
XXX

Provision for impairment loss

(XXX)
(XXX)



______
______


XXX
XXX
Less: Amounts due within one year

(XXX)
(XXX)


______
______
Amounts due after one year

XXX
XXX


=====
=====
[Provide short appropriate explanations as necessary]

26
TAX RECOVERABLE
At beginning of the year

XXX
XXX

Income tax charge for the year (note 13)

XXX
XXX
Under/(over) provision in prior year/s (note 13)

XXX
XXX
Income tax paid during the year

(XXX)
(XXX)



______
______
At end of the year

XXX
XXX


=====
=====
[Provide short appropriate explanations as necessary]

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

27
SHORT TERM DEPOSITS
Cooperative Bank of Kenya

XXX
XXX

Kenya Commercial Bank


XXX
XXX
Barclays Bank of Kenya

XXX
XXX


______
______


XXX
XXX


=====
=====
[Provide short appropriate explanations as necessary]

Example: The average effective interest rate on the short term deposits as at June 30, 2013 was x% (2012: x%).

28
BANK AND CASH BALANCES
Cash at bank

XXX
XXX

Cash in hand


XXX
XXX


______
______


XXX
XXX


=====
=====
[Provide short appropriate explanations as necessary]

Example: The bulk of the cash at bank was held at Barclays Bank of Kenya and Kenya Commercial Bank, the entity’s main bankers.

29
ORDINARY SHARE CAPITAL
Authorised:
XXX ordinary shares of Kshs.X par value each
XXX
XXX



=====
=====
Issued and fully paid:
XXX ordinary shares of Kshs.X par value each
XXX
XXX



=====
=====
[Provide short appropriate explanations as necessary]

30
REVALUATION RESERVE
The revaluation reserve relates to the revaluation of certain items of property, plant and equipment. As indicated in the Statement of Changes in Equity, this is stated after transfer of excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are not distributable.

31
FAIR VALUE ADJUSTMENT RESERVE

The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets, principally the marketable securities. When a financial asset is sold, the portion of the reserve that relates to that asset is reduced from the fair value adjustment reserve and is recognised in profit or loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is recognised in profit or loss.
NOTES TO THE FINANCIAL STATEMENTS (Continued)
32
RETAINED EARNINGS
The retained earnings represent amounts available for distribution to the entity’s shareholders. Undistributed retained earnings are utilised to finance the entity’s business activities.



2013
2012



Kshs
Kshs

33
BORROWINGS
Balance at beginning of the year
XXX
XXX

External borrowings during the year
XXX
XXX

Domestic borrowings during the year
XXX
XXX

Repayments of external borrowings during the year
(XXX)
(XXX)

Repayments of domestics borrowings during the year
(XXX)
(XXX)



______
______

Balance at end of the year

XXX
XXX
Less: Amounts due with one year (current portion)

XXX
XXX



______
______

Amounts due after one year (non-current portion)

XXX
XXX



=====
=====

The analyses of both external and domestic borrowings are as follows:

External Borrowings
Dollar denominated loan from ‘A’

XXX
XXX

Sterling Pound denominated loan from ‘B’

XXX
XXX

Euro denominated loan from ‘C’

XXX
XXX



______
______



XXX
XXX

Domestic Borrowings
Kenya Shilling loan from KCB

XXX
XXX

Kenya Shilling loan from Barclays Bank

XXX
XXX

Kenya Shilling loan from Consolidated Bank

XXX
XXX



______
______



XXX
XXX


______
______

Total balance at end of year

XXX
XXX


=====
=====

[Provide short appropriate explanations as necessary]

34
DEFERRED TAX LIABILITY
Deferred tax is calculated on all temporary differences under the liability method using the enacted tax rate, currently 30%. The net deferred tax liability at year end is attributable to the following items:
Accelerated capital allowances
XXX
XXX

Unrealised exchange gains/(losses)
XXX
XXX

Revaluation surplus
XXX
XXX

Tax losses carried forward
(XXX)
(XXX)

Provisions for liabilities and charges
(XXX)
(XXX)



______
______

Net deferred tax liability

XXX
XXX


=====
=====

NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs

34
DEFERRED TAX LIABILITY (Continued)
The movement on the deferred tax account is as follows:

Balance at beginning of the year
XXX
XXX

Credit to revaluation reserve
(XXX)
(XXX)

Under provision in prior year
XXX
XXX

Income statement charge/(credit)
XXX
XXX



______
______

Balance at end of the year

XXX
XXX


=====
=====

[Provide short appropriate explanations as necessary]

35
TRADE AND OTHER PAYABLES
Trade payables

XXX
XXX

Accrued expenses

XXX
XXX

Other payables

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

36
RETIREMENT BENEFIT OBLIGATIONS

The entity operates a defined contribution scheme for all full-time employees from July 1, 20XX. The scheme is administered by an in-house team and is funded by contributions from both the company and its employees. The balance of the defined contribution scheme is as analysed below.

Balance at beginning of the year

XXX
XXX

Company contributions during the year

XXX
XXX

Employee’s contributions during the year

XXX
XXX
Interest earned on investment of contributions

XXX
XXX
Paid out during the year

(XXX)
(XXX)


______
______

Balance at end of the year

XXX
XXX



=====
=====

The company also contributes to the statutory National Social Security Fund (NSSF). This is a defined contribution scheme registered under the National Social Security Act. The company’s obligation under the scheme is limited to specific contributions legislated from time to time and is currently at Kshs.XXX per employee per month.
NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs
37
PROVISION FOR LEAVE PAY
Balance at beginning of the year

XXX
XXX

Additional provision at end of year

XXX
XXX

Leave paid out or utilised during the year

(XXX)
(XXX)


______
______

Balance at end of the year

XXX
XXX



=====
=====

Provision for annual leave pay is based on services rendered by full-time employees up to the end of the year.

38
DIVIDENDS PAYABLE
The balance of dividends payable relates to unclaimed dividends, payable to different ordinary shareholders. The balances are analysed in annual amount below.
Year 2013

XXX
-   
Year 2012

XXX
XXX

Year 2011

XXX
XXX

Year 2010

XXX
XXX



______
______

Balance at end of the year

XXX
XXX



=====
=====

39
NOTES TO THE STATEMENT OF CASH FLOWS
(a)
Reconciliation of operating profit/(loss) to 


cash generated from/(used in) operations
Operating profit/(loss)

XXX
XXX

Depreciation

XXX
XXX

Amortisation

XXX
XXX

(Gain)/loss on disposal of property, plant and equipment

XXX
XXX



______
______

Operating profit/(loss) before working capital changes

XXX
XXX
(Increase)/decrease in inventories

XXX
XXX

(Increase)/decrease in trade and other receivables

XXX
XXX

Increase/(decrease) in trade and other payables

XXX
XXX

Increase/(decrease) in retirement benefit obligations

XXX
XXX

Increase/(decrease) in provision for staff leave pay

XXX
XXX



_____
_____
Cash generated from/(used in) operations


XXX
XXX



====
====
NOTES TO THE FINANCIAL STATEMENTS (Continued)



2013
2012



Kshs
Kshs
39
NOTES TO THE STATEMENT OF CASH FLOWS (Continued)
(b) Analysis of changes in loans

Balance at beginning of the year

XXX
XXX

Receipts during the year

XXX
XXX

Repayments during the year

(XXX)
(XXX)
Repayments of previous year’s accrued interest

(XXX)
(XXX)
Foreign exchange (gains)/losses

XXX
(XXX)
Accrued interest

XXX
XXX



______
______

Balance at end of the year

XXX
XXX


=====
=====

(c) Analysis of cash and cash equivalents
Short term deposits

XXX
XXX

Cash at bank

XXX
XXX

Cash in hand

(XXX)
(XXX)


______
______

Balance at end of the year

XXX
XXX


=====
=====

(d) Analysis of interest paid
Interest on loans (note 12)

XXX
XXX

Interest on bank overdraft (note 12)

XXX
XXX



______
______



XXX
XXX
Interest on loans capitalised

XXX
XXX

Balance at beginning of the year

XXX
XXX

Balance at end of the year (note 39(b))

(XXX)
(XXX)



______
______

Interest paid

XXX
XXX



=====
=====

(e) Analysis of dividend paid
Balance at beginning of the year

XXX
XXX

2011 dividends paid

XXX
XXX

2012 dividends paid

XXX
XXX

2013 interim dividends paid

XXX
XXX

Balance at end of the year

(XXX)
(XXX)


______
______

Dividend paid

XXX
XXX


=====
=====

NOTES TO THE FINANCIAL STATEMENTS (Continued)
40
RELATED PARTY DISCLOSURES
(a) Government of Kenya
The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity’s equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the entity, both domestic and external.

There were not other entity transactions involving the Government of Kenya.

(b) Employees
The entity provides certain qualifying employees with car and housing loans on terms more favourable than available in the market. The benefit obtained by staff is subjected to income tax as required under the Kenya Income Tax Act.

41
CAPITAL COMMITMENTS
Amounts authorised and contracted for

XXX
XXX

Less: Amounts incurred and included in work-in-progress
(XXX)
(XXX)


______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

42
CONTINGENT LIABILITIES
Bank guarantees

XXX
XXX

Legal claims against the entity

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

43
FUTURE RENTAL COMMITMENTS UNDER OPERATING LEASES
The total future minimum lease payments due to third parties under

Non-cancellable operating leases are as follows:

Payable within one year

XXX
XXX

Payable after one year but not later than 5 years

XXX
XXX



______
______



XXX
XXX



=====
=====

[Provide short appropriate explanations as necessary]

44
INCOPORATION

The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.
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